
Money Market
• Despite the settlement of the FGN bond auction worth ₦221.56bn,

the system liquidity closed today with a surplus of ₦900.25bn.
• Inter-bank funding rates (OPR & O/N) remain depressed at 11.50%

and 11.90%, respectively.
• Bi-weekly SMIS refund will further support the liquidity in the

system tomorrow.

Fixed Income Market
• The FGN Bond market traded on an active note, albeit with

mixed bias.
• Market players cherry-picked securities across the benchmark

curve, especially at the near and mid ends of the curve.
Although, sell orders at the near and far corners offset the
impact of the bulls.

• For context, Jan-26 maturity added 35bps, while Apr-29 paper
shed 31bps. Accordingly, average yield closed flat at 14.12%.

• The bears consolidated their hold on the Eurobond market with
sizeable offers across the benchmark curve.

• Notably, Jul-23 (+92bps) maturity saw the sharpest jump in
yields to 17.56%. Benchmark yield advanced further by 17bps
to 11.57%.

• In other news, UK inflation rate came in hotter than expected
to print at 8.7%, despite the efforts of the BOE to tame rising
prices.

• We expect the inflation print to guide direction of benchmark
rate on Thursday.

• Elsewhere, 10-year US treasury yield closed 5bps lower at
3.74%.

• The NTB secondary market remained largely quiet, despite the
influx of liquidity into the system. Rates held firm across the
benchmark curve, as most players watched from the sidelines.

• As a result, average yield closed flat at 6.46%.

Forex Market
• I&E rates closed higher at ₦763.17/$, as liquidity bottleneck

lingered. On the flip side, parallel market players priced rates
higher at ₦772/$, as demand pressure reappeared.

• Elsewhere, external reserve depleted to $34.49bn, while Oil
prices (Brent and Bonny) maintained the $75/barrel mark.

Equity Market
• The bulls extended their dominance at the Equity market for

the third consecutive day, to drive the All-share index higher by
36bps.

• At the start of the session, moderate buy-side activities on
BUACEM (4.65%) and ACCESSCORP (1.01%) sent the ASI north
by 0.45%.

• By noon, profit taking in GEREGU (5.45%), ZENITH (0.63%),
GTCO (0.46%) and UBA (0.43%) threatened the reign of the
bulls, as the ASI moderated to 0.34%.

• At the tail end of the session, massive offload of CADBURY
(9.04%) strengthened the bears. However, last minute
appearance of STANBIC (1.98%) strengthened the bulls.

• On the sectoral front, NGXBNK (0.6%) led the loser's chart
while NGXINS (1.93%), NGXOILGAS (1.84%) and NGXINDSTR
(1.84%) populated the gainers’ chart.

• Accordingly, Investors wealth bolstered by ₦116.92bn while the
YTD return of the market advanced further to 15.75%.

• In the near term, we expect profit takers to exert pressure on
stocks that previously gained.
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Corporate Disclosures and News Headlines 

Disclaimer: Whilst proper and reasonable care has been taken in the preparation and accuracy of the facts and figures presented in this market report, no responsibility or liability is
accepted by TrustBanc Financial Group, any of its subsidiaries or employees for any error, omission or opinion expressed herein. This report is not an investment research or a research
recommendation and should not be regarded as such. The information provided herein is by no means intended to provide a sufficient basis on which to make an investment decision.

Definition of Key Terms:

o All-Share Index measures the performance of the stock market, relative to average value of share

prices of most companies listed on the Nigerian Exchange Group. It is measured in index points and
reported in percentage points.

o Bull Market is a term used to describe a market condition where prices are rising or expected to rise.
It is a market condition characterized by optimism and investor confidence.

o Bear Market Is the direct opposite of the “Bull-market”. It is a market condition where prices are
falling or expected to fall. Profit taking, skepticism or pessimism are the underpinning sentiment that
drives a bear market.

o Market Sentiment is a financial market terminology that explains the mood of the market with
regards to anticipated price development. In broad terms, rising prices indicate bullish market
sentiment, while falling prices indicates bearish market sentiment.

o I & E window is an abbreviation of Investors and Exporters Window, established by the Central Bank
of Nigeria for sale and purchase of FX at prevailing market rate. Major participants in this market are;
Investors, exporters, manufacturers and end-users.

Key Event(s) In April: NTB Auction: 8th & 15th | Inflation: 15th | Bond Auction: 19th

VAT: FG implements 7.5% VAT on diesel, Nigerians kick… read more

Business: UK adjusts trading rules for Nigeria, 65 others…  read more

Oil: Oil falls on uncertainty about Chinese economic growth… read more

Tech: 5G access grows as Airtel launches network… read more

AIRTEL – Changes to the FX market in Nigeria… Read more

BERGER – Notification of closed periods… Read more

UCAP – Directors dealings… Read more

ACCESS– Directors dealings… Read more

https://punchng.com/fg-implements-7-5-vat-on-diesel-nigerians-kick/
https://www.vanguardngr.com/2023/06/uk-adjusts-trading-rules-for-nigeria-65-others/
https://www.reuters.com/business/energy/oil-prices-come-off-earlier-gains-banks-cut-china-growth-forecasts-2023-06-19/
https://punchng.com/5g-access-grows-as-airtel-launches-network/
https://doclib.ngxgroup.com/Financial_NewsDocs/38789_AIRTEL_AFRICA_PLC-CHANGES_TO_THE_FOREIGN_EXCHANGE_MARKET_IN_NIGERIA_CORPORATE_ACTIONS_JUNE_2023.pdf
https://doclib.ngxgroup.com/Financial_NewsDocs/38783_BERGER_PAINTS_NIGERIA_PLC-NOTIFICATION_OF_CLOSED_PERIOD_CORPORATE_ACTIONS_JUNE_2023.pdf
https://doclib.ngxgroup.com/Financial_NewsDocs/176_NOTICE_OF_INSIDER_DEALING-_SALE-_ADETOLA_FASUYI_16_06_2023.pdf
https://doclib.ngxgroup.com/Financial_NewsDocs/239_NOTIFICATION_OF_SHARE_DEALING__BY_INSIDERS.pdf


ACCESSCORP
Q1’23 Unaudited result revealed a 46.4% growth in Interest Income,
largely driven by improved Interest income on Net loans and yields
on Investment securities. Although, interest expense surged by 84.1%
(YoY) on the back of significant cost incurred on deposit from
Financial Institutions (152%) and Customers (82.2%). Overall, PBT
was up 24.5% YoY while Net Profits grew by 23.9% (YoY).

FIDELITY
Fidelity Bank reported a 72.6% (YoY) surge in Profit After Tax in its
Q1’23 Unaudited result. The growth was driven by a 42.5% increase
in Interest Income, traceable to expansion of net loans and
investment securities. However, interest expense grew by 14.5% YoY
due to rising cost of deposits from financial institutions and
customers.

STANBIC
STANBIC’s Q1’23 Unaudited result revealed a significant increase in
bottom-line – 92% (y/y), driven by a 53% surge in Interest income
and 37% growth in non-interest revenue. Although, Interest expense
expanded by 47% (y/y) on the back of rising deposit cost fueled by
persistent hike in MPR.

UBA
In Q1’23, UBA’s unaudited report aligns with other Tier 1 banking
reports as the net interest income rose by 41.1% (y/y), fees and
commission income increased by 13.8% (y/y), while non-interest
revenue grew by 36.6% (y/y). Despite higher interest expenses
(80%) in Q1’23, UBA's profit after tax climbed by 29.3% to ₦53.59bn.

DANGSUGAR
Dangote Sugar Refinery delivered a topline growth of 8% (y/y) in its
recently released Q1’23 unaudited result. Driven by a decline in
selling and distribution expenses of 33% (y/y), the Sugar industry
giant recorded a significant YoY growth of 36% and 44% in PBT and
PAT, respectively.

NESTLE
In Q1’23, NESTLE recorded a 16.1% (y/y) growth in topline driven by
elevated pricing environment. However, rising borrowing cost sent
finance cost over the roof by 128% (YoY), while operating expenses
also surged by 36.6% (YoY) to dampen the growth in revenue.
Accordingly, PAT slid south by 9.84% (y/o/y) in Q1’23.

OKOMUOIL
The Q1’23 Audited FS of OKOMUOIL revealed a moderate YoY growth
of 9.7% and 7.2% in PBT and PAT, despite the challenges around
sourcing FX which led to a significant jump in finance cost – 88%
(y/y). Although the topline bolstered by 18% (y/y), cost of sales
growth of 52% (y/y) dampened the impact of this milestone.

WAPCO
The Q1’23 unaudited earnings result of LAFARGE AFRICA PLC
revealed a marginal growth in revenue - 1% (y/y). The Industrial
Goods giant trimmed Cost of sales by 6% (y/y) while recording a
remarkable growth in finance income – 10x above the Q1’22 figures.
However, higher tax expenses – 93% (y/y) – sank PAT by 15% (y/y).

TOTAL
TOTAL Energies' unaudited Q1'23 earnings revealed an impressive
38.6% YoY growth in topline, driven by improved demand and rising
prices of diesel and Jet A1 fuel. Although, a drastic surge in finance
costs – 110% (y/y) – wiped out the impact of the revenue growth. PBT
and PAT declined by 2% and 5%, respectively.

MTNN
MTNN delivered a 21% (y/y) revenue growth in its recently released
Q1’23 earnings result. The positive performance was largely driven
by the Data business, which recorded a 40% (y/y) expansion.
However, the growth was undermined by a 42% surge in finance
costs – thanks to the rising rate environment. PBT and PAT grew
marginally by 8.5% and 4.6%, respectively.
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